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PARAGUAY. 

By   Consul    Henry    H.    Bnlrli,    Asuncion. 

Tlio  official  statistics  of  the  trade  of  Paraguay  for  1917  show  that 
the  exports  amounted  to  0,491,802  pesos  Argentine  gokl,°  as  against, 
4,8(U.()T8  pesos  for  191(3;  and  that  the  imports,  as  based  on  the  fixed 
vahiations  specified  in  the  Paraguayan  tarift"  of  1909,  amounted  to 
0,098,581  pesos  in  1917,  as  against  4,079.033  pesos  for  the  previous 
year.  According  to  the  estimates  of  the  Paraguayan  Statistical 
Office,  the  actual  value  of  the  imports  of  1917.  as  based  on  invoice 
costs,  was  9,177.440  pesos,  or  80  per  cent  more  than  the  value  as  based 
on  the  tariff,  and  the  actual  value  of  the  exjiorts  was  11,705,012  pesos. 

The  following  table  gives  the  share  of  the  jn-incipal  countries  in 
the  import  and  export  trade  of  Paraguay  for  the  five  years  ended  in 
1917,  the  import  and  ex]>ort  figures  being  based  on  the  specific  valua- 
tions given  in  the  tariff,  excei)t  the  export  figures  for  1917,  which 
are  based  on  actual  values.  The  tariff  valuation  for  exports  in  1917 
was  0,494.802  pesos. 


Countries. 


Argentina 

Austria-Hungary. 

Belgium 

Brazil 

Chile 

France 

(lermany 

Italy 

Neliiorlands 

Portugal 

Svdtzerland 

Spain 

United  Kingdom. 

United  Stales 

"Uruguay 

Allotlier 


Total. 


.Argentina 

.\ustria-Hungary . 

J5el,'iuin ...... 

Brazil 

Denmark 

France 

Germany 

Italy 

Netherlands 

Nor-vay 

Switzerland 

Spain 

T  nited  Kingdom. 

United  States 

Uruguay 

Another 


Total 5,630,929  1    4,584,358 


1913 


isy, 

46, 

4, 

.537, 

,243, 

494, 

30, 

20, 

1.5, 

430, 

,  321, 

418, 

00, 

12*5, 


8,119,997 


1914 


Pesos. 

930,397 

e.S,  907 

llfl,S7S 

23,i(.53 

4,046 

2.59,  ls.i 

1,398,002 

356,316 

9,823 

6,049 

11,685 

280,340 

1,173,217 

428, 9.50 

38, 127 

^3^494^ 

5,149,465 


1915 


Pesos. 

789,025 

1,045 

4,601 

9,179 

857 

58,511 

166,669 

174,933 

13,848 

1,547 

1,660 

117,235 

794,  SS3 

216,734 

31.072 

24,089 


2,405,888 


3, 516, 
10, 


2,716,237 


34, 

1, 235, 

11, 


35,  .545 
26,994 


50, 995 
810,483 

32, 773 
110,714 


125 
,974 
16.3 


694, 
5, 


602 
079 


190 

81,0.52 

115,548 

11,055 

590, 64S 

2,124 


1916 


1917 


Pesos. 
1,601,102 


2,420 

35, 906 

1,824 

72,983 

32, 135 

264, 158 

15,468 

2,730 

11,447 

180, 623 

,  799, 007 

582, 136 

52, 280 

24, 814 


,679,033 


Pesos. 

1,859,193 

16 

.864 

184,201 

4,2(]6 

77, 108 

17, 890 

135, 836 

9,  .345 

3, 763 

2,013 

309,724 

1,494,471 

868,043 

83, 087 

48, 101 


5, 098,  .581 


3,575,121  I      8,9.56,751 


28, 280 

59, 874 

70, 737 

4,405 

38,569 

552, 627 

55, 492 

24,057 

65.492 

197, 270 

303,010 

574,033 

5,015 


5, 616, 172 


15, 710 


129,019 


146,193 
77,316 


372.598 

80,026 

234,317 

22!»,284 

1,188 


11,762 


321, 


102, 767 
2,520 


1,060,478 

60.776 

370,011- 

813,689 

4,683 


4,861,678     611,705,012 


«  One  peso=  $0,965. 

b  .\ctual  values  of  exports  for  previous  vears  were  estimated  as  follows:  1914—5,558,807  pesos;  1915— 
8,890,999  pesos;  1916—8,851,919  pesos. 
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Imports  into  Paraguay,  by  Articles  and  Countries. 

The  imports  fnniished  by  eiich  counlry,  by  articles,  were  as  fol- 
lows in  1916  and  1917 :  " 


Articles  and  countries. 


Animals  on  tlic  hoof: 

Ar'^ontina 

Ifrujoiay 


Total. 


BcvcraTCS,  linuoi's  aud  wines 

Aricntina 

Fran'O 

Italv 

Netliorlands 

Portu'-al 

Si  ain 

United  Kiu'-dom 

United  States 

Uru'-'uay 

Other  countries 


Total. 


Boots  and  shoes  and  accessories: 

Arsentina 

Srain 

Switzerland 

United  Kincdom 

United  States 

Uni"ua.v 

Other  countries 


Total. 


Clothin!',  ready-made: 

Arsrentiua 

Fran-  e 

Germany 

Italy 

Si  ain 

United  Kingdom. 

United  States 

Uru'-uay 

Other  Countries. . . 


Total. 


Chemicals, drugs,  oils, and  paints 

Arc;entina 

Chile 

France 

Germany 

Italy 

Norway 

St ain 

United  Kingdom 

United  States 

Uru'-uay 

Other  countries 


Total 

China  and  'glassware: 

Arssntina 

Belgium 

Fran-^'C 

Germany 

Italy...". 

Si  ain 

United  Kingdom. 

United  States 

Other  countries. .. 


Total. 


Carrlaces,  belts,  valises,  trunks, 
saddles,  etc.: 

Argentina 

United  KinsTdom 

United  Stales 

Other  CLiuntrics 


Total. 


1916 


Pesos. 
03,603 


1917 


Pe^n.t. 

97,888 

1,720 


03,663  I    99,608 


95,429 
7,229 

10.926 
261 
901 

25,805 

6,803 

190 

749 

180 


147,539 


157,945 

12,037 

8, 172 

052 

1,746 

18,094 

9,289 

89 

200 

298 


209,128 


7,070 
1,096 


938 

15.916 

'796 

486 


26,902 


8,884 
2,007 
500 
■143 
18, 565 
551 
228 


31. 


117,614 

1,959 

1,0C4 

2,137 

1,805 

15,031 

16,693 

926 

537 


158,366 


134,650 

2,349 

36 

1,292 

6,000 

10,331 

11.336 

'549 

225 


160.723 


32,928 

103 

13,370 

890 

1,662 

465 

1,899 

25,992 

83,140 

2,582 

2.419 


165, 450 


10,240 

808 

909 

420 

385 

8,212 

3,034 

2,304 

931 


21,903 


2.008 
157 
170 
341 

2,676 


54,821 

2,031 

9,298 

33 

2,759 

403 

2,690 

26,835 

101,009 

4.969 

379 


205, 187 


19,594 

804 

336 

88 

8 

8,SC6 

5,430 

2,668 

928 


38,282 


3,288 

1.196 

2,912 

18 

7,414 


Articles  and  coimtries. 


Eloctri"al  coods  and  illuminat 
inpsu'^i  li»s: 

Argentina 

Germany 

Italv..." 

United  Kini-dom 

United  States 

Uru'T.iay 

Other  countries 

Total 


Fool    and    grocery    products: 
kcro-ene: 

Areentina 

Bra  il 

Chile 

France 

Germany 

India 

Italy 

Netherlands 

Norway 

Portugal 

Spain. 

Urited  Kiiipdom 

United  States 

Urueiiay 

O!  her  coimtrics 


Total. 


Firearms  and  ammunition: 

Ar'^entina 

Spain 

United  Kinedom 

United  States 

Other  countries 


Total. 


Fumiturc: 

Areentina 

France 

Italy 

ITnited  Kinsrdora. 

United  States 

Other  countries... 


Total. 


Haberdashery,  novelties,  paper 
goods,  and  perfumerj': 

Argentina 

Pra-il 

Frar  ce 

Germany 

Italy 

Netherlands 

Norway 

Spain 

United  Kinfrdom 

United  States 

tTruguay 

Other  countries 


Total. 


Hats  and  caps: 

Argentina 

Franco 

Italy 

United  Kingdom. 

United  States 

Uruguay 

Other  coimtrios. . . 


Total. 


1916 


Pesofi. 

11,011 

1.327 

512 

14,121 

4.435 

400 

840 


1917 


Pesos. 

6,023 

468 

689 

1,903 

8,&16 

3 

407 


32,046  i     17,544 


6S3..540 

31,293 

1,721 

6,007 

2,P53 

0, 152 

34,r91 

3,728 

1,431 

1,829 

69.337 

27,811 

1,'!1.930 

15; 718 

1,991 


951,116 

179,424 

2,143 

5,818 


6,733 


3,400 
2,017 
41,BS8 
29.599 
175,908 
22,313 
5,167 


1,068,851  il,425,331 


1,705 
2,796 
2,696 
4,145 
546 


11,888 


4,161 


4(V) 
184 
53 


4,798 


7,200 

SO 

1,120 

23,230 

499 


32,129 


3,3.55 

318 

254 

50 

2,01G 
568 


6,562 


53,414 

259 

23,784 

994 

20,176 

1,166 

1,140 

10,  .S41 

53,212 

31,204 

2,649 

3,487 


82,899 
2,214 
30,383 
524 
12,029 
2,388 
8,907 
16,094 
61,083 
57,281 
3,522 
4,283 


202,326 


3,004 

670 

14,193 

2,610 

1,291 

9,952 

224 

31,944 


281,607 


14,820 
782 

20,845 
1,9S2 
1,871 

12,213 


52,519 


PAEAGUAY. 


Articles  and  countries. 


Hardware,  cutlery,  machinery, 
etc.: 

Argentina 

France 

(lermany 

Italy 

Spain 

V  nited  Kingdom 

United  States 

I  ■  ruguaj' 

Other  coiuitries 

Total 

Hides  and  skins,  tanned: 

Argentina 

France 

Italy 

United  States 

Urugu-ay 

Other  countries 

Total 

Musical  instruments  and  music: 

,\rgentina 

Spain 

United  States 

Other  countries 

Total 


1916 


Peso.i. 

442,  f-3S 

5,83t 

7, 193 

6,295 

12,661 

131,454 

150, 083 
7,241 
10, 215 


773, 814 


8,616 
2,123 
1,859 
4,662 
7, 578 


1917 


Pexo!>. 

203, 133 

4,941 

14,327 

4, 510 

28, 991 

?3,  (WW 

205, 159 

5,042 

6,761 


25,671 


2,142 
695 

2,  678 
316 


5,831 


556,532 


8,8.57 
438 
482 

5,384 

16, 934 

470 


32,565 


1,643 

1,685 

4,024 

561 


7,913 


Articles  and  countries. 


Textiles: 

Argentina 

France 

Germany 

Italy 

Netherlands 

Spain 

United  Kingdom. 

United  States 

Uruguay 

Other  countries... 


Total. 


Tobacco:  Cigars,  cigarettes,  and 
snulT: 

Argentina 

Brazil 

Cuba 

United  Kingdom 

Other  coimtrics 


Total. 


All  other  articles: 

Argentina 

I'nited  States... 
Other  countries. 


Total 

Grand  total. 


Pesos. 

61,0<X) 

10, 459 

16,112 

171,517 

9, 202 

50, 817 

1,514,260 

82, 492 

3, 426 

8,113 


1,927,398 


1917 


Pesos. 

100, 159 

9,210 

2, 291 

77, 7f4 

6, 155 

182,792 

1,260,994 

247, 815 

15, 421 

17, 239 

1,919,840 


421 
4,193 
1,620 

161 


1,206 
608 
152 


1,966 


4,679,033 


2,074 
2,366 


81 
1, 4-59 


937 
770 
227 


1,931 


5,098,581 


Imports  from  United  States  in  1917. 

The  following-  tuble  shows  the  quantity  and  value  of  the  principal 
articles  imported  into  Paraguay  from  the  United  States  in  1917,  the 
values  given  being  based  on  the  tariff  valuations: 


Articles. 

Quantity. 

Pesos. 

Articles.                      Quantity. 

Pesos. 

.\ut  ©mobiles number. . 

Sewing  machines do 

Plows do 

Typewriters do 

Kerosene kilos. . 

Naphtha do 

110 

254 

613 

27 

1,397,801 

454,327 

206, 202 

60,600 

4,032 
5,569 
945 
69, 890 
45, 433 
16,387 

Tin  plate kilos. . 

Industrial  machinery do 

Nails do 

Portland  cement do 

Paper  and  newspaper do 

Chemicals  and  drugs do 

98,815 
144, 706 
108, 145 
254,890 

33, 924 

8,718 
27,674 
5,407 
5,098 
7, 028 
101,069 

Iron  in  billets,  veneer,  etc. do 

The  United  States  led  all  other  countries  in  the  supply  of  shoes, 
electrical  goods,  firearms  and  ammunition,  hardware  and  cutlery, 
and  musical  instruments  and  music,  and  made  important  gains  in 
the  supply  of  food  and  grocery  products,  haberdashery  and  novel- 
ties, and  textiles.  In  fact,  the  more  American  goods  are  placed  upon 
the  market  in  Paraguay,  the  more  acceptable  they  become  to  the 
Paraguayan  people,  wlio  formerly  were  prejudiced  against  Ameri- 
can manufactures  through  the  belief  that  they  were  higher  priced 
than  those  produced  in  Europe  and  inferior  in  quality. 

Principal  Exports  and  Their  Destinations  in  1916  and  1917. 

The  following  table  shows  the  quantity  of  the  principal  articles 
exported  from  Paraguay  in  1916  and  1917 : 


Years. 

Oranges. 

Hides. 

Tobacco. 

Verba 
mate. 

Quebracho 
e.xtract. 

1916 

Nuwher.. 
189,382,503 
174,751,370 

Number. 

1.83, 7.54 

.  241,344 

Kilos. 
6, 769, 640 
6,893,385 

Kilos. 
3, 275, 558 
3, 844, 850 

f.'Uoi. 
21,1,36,421 
29,899,119 

1917 
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The  oraiigis,  qiiebrncho  extract,  and  practicall}'  all  the  yerba  mate 
went  to  Argentina.     The  tcbacco  went  chiefly  to  Spain  and  Argen- 
tina, while  the  hides  went  chiefly  to  Argentina,  Spain,  the  United 
States,  and  Uruguay. 
High  Prices  and  Their  Causes — Declared  Exports  to  United  States, 

It  is  scarcely  possible  to  obtain  through  bills  of  lading  for  both 
the  river  and  the  ocean  transit,  and  it  is  therefore  neces^ar}'  to  main- 
tain agents  at  either  Buenos  Aires  or  Montevideo  to  handle  the  Para- 
guayan imprrts  and  exports  passing  through  those  ports.  Because 
of  these  difficult  shipping  conditions,  importers  in  Paraguay  fre- 
quently order  Eu.ropean  and  American  manufactures  from  Buenos 
Aires  houses,  au.d  are  thereby  forced  to  pay  both  the  Argentine  and 
the  Paraguayan  duties.  This  fact,  together  with  the  high  ocean  and 
river  freight  rates,  causes  the  goods  to  i«tail  at  exceptionally  high 
prices. 

The  annual  declared  export  returns  of  the  Asuncion  consulate  for 
the  years  1916  and  1917  were  as  follows: 


Articles. 

1916 

1917 

Quantity. 

Value. 

Quantity. 

Value, 

Beans,  oastor 

pounds.. 

0,  ir-o 

4,180 

S!249 

Beef,  dried 

do 

1  254 

Hnir 

do.... 

.....' number.. 

8, 126 

§2,090 

Hides: 

Drv 

44^ 
S69 

7  000 

Salted 

Laee,  Para'n'avan 

do... 

141 

1,4^4 

344 

00, 497 

223 

3,500 

Petitirain,  oil  of 

Skins 

pounds.. 

numljer.. 

333,679 
500 

52, 4*4 
132 

113,742 
103 

Total 

64,648 

125  818 

Money  Situation  and  Bank  Statement. 

According  to  the  official  statistics  the  money  report  of  the  country 
for  the  year  ended  December  31,  1917,  was  as  follows: 


Items, 

Pesos, 

1 

]                          Items, 

Pesos. 

Paper  currency: 

In  ceneral  circulation 

45.R1.S,480 
13.r94.'J40 
05,487,280 

1  Gold,  chiefly  in  Buenos  Aires  bsnks: 

i          To  credit  of  Farapuaysn  bant  s. . . 

To  credit  of  Govornment  Conver- 

■            sion  Office 

1,520,555 

1,010,000 
300,000 

In  Government  Conversion  Office, 
In  Paraguaran  banks 

i         To  credit  of  private  individuals. . 
!            Total  gold  credit 

125,000,000 

2,830  555 

•The  consolidated  bank  statement  for  Paraguay  in  the  calendar 
years  1916  and  1917  is  shown  in  the  following  table: 


Item.<. 


Paid-up  capital 

Deposits 

Accumulated  reserves. . . 
Savinys-bank  deposit-^... 
Advances  and  discounts 
Property,  fixtures,  etc... 


1916 


Gold. 


Paper, 


Pesos.  Pesos. 

4,  firs,  909  78,278,26S 

1,.5;J9.974  131,071,325 

1,411,590  19,163,864 

30f),Si>9  38,030,113 

7.32C,(-97  143,036,851 

1,024,980  1  05,146,466 


Gold, 


Pesos. 
4, 759, 528 
2,195,515 
1,469,.')37 
472,438 
7,093,096 
2,530,001 


Paper, 


Pesos. 

83,112,308 
134, 054, 724 

2."),  878, 1,31 

39, 700, 332 
153,874.311 

65,437,280 


PARAGUAY.  5 

Attempts  to  Stabilize  Exchange. 

The  rates  of  exchange  betv/een  Argentine  gold  and  Paraguayan 
currency  at  specified  times  in  1917  were  as  follo^Ys,  the  figures  repre- 
senting the  number  of  Paraguayan  paper  pesos  required  to  buy  1 
Argentine  gold  peso:  38.4  on  March  2,  3,  4.  and  19,  the  maximum  for 
the  year ;  31.22  on  January  3,  the  minimum  for  the  year ;  33.98,  the 
average  for  the  year;  35  on  December  31.  Not  long  after  the  close 
of  the  ,year  the  rate  declined  to  25  Paraguayan  pesos  for  1  peso. 
Argentine  gold. 

The  Government  Conversion  Office  (Oficina  de  Cambios)  was 
established  in  the  early  part  of  191G  to  give  the  Government  a  means 
of  controlling  the  rate  of  Paraguayan  paper  money.  At  the  close  of 
1917  the  Conversion  Office  had  13,094,240  Paraguayan  pesos  and  ' 
2,000  Argentine  gold  pesos  for  use  in  rtabilizing  the  crmmercial 
exchange  of  the  Paraguayan  money  through  either  tlic^  sale  or  the 
purchase  of  Paraguayan  money,  as  circumstances  require,  at  arbi- 
trary rates  fixed  by  the  Conversion  Office  for  that  purpose.  In  spite 
of  all  efforts  to  fix  the  commercial  rate  of  exchange,  the  paper  cur- 
rency continued  to  show  great  fluctuations  during  the  year,  which 
caused  serious  losses  and  proved  a  handicap  to  all  transactions  in 
gold,  since  the  circulatirg  medium  of  the  country  is  the  paper  cur- 
rency. All  local  expenses,  wages  of  Paraguayan  laborers,  etc.,  must 
be  paid  in  Paraguayan  money,  regardless  of  the  rate  of  exchange. 
Principal  Occupations — American  Meat-Packing  and  Quebracho  Interests. 

Agriculture  and  cattle  ra'sing  are  the  chief  industries  of  the 
country.  Tobacco,  yerba  mate,  and  sugar  cane,  three  of  the  most 
important  agri;  ultural  industries  of  Paraguay,  are  cultivated  and 
harvested  in  a  very  primitive  way.  It  is  said  that  Paraguay  could 
be  made  to  produ!  e  a  tobacco  equal  in  quality  to  that  grown  in  Cuba 
if  a  little  more  attention  were  given  to  the  cultivation  and  curing 
of  the  plants.  It  is  well  known  that  there  is  a  demand  for  a  larger 
output  of  verba  mate  than  is  produced  in  the  country.  As  most  of 
the  yerba  lands  are  owned  by  foreign  corporations  that  are  content 
with  the  markets  found  in  Argentina  and  other  neighboring  repub- 
lics, no  attempt  is  made  to  increase  the  yield  of  yerba  mate,  nor  to 
find  a  market  for  it  in  Europe  and  the  United  States,  where  it  ap- 
pears that  the  product  would  find  acceptance.  At  present  sufficient 
sugar  is  })roduced  to  supply  about  one-third  of  the  amount  consumed 
by  the  people.  The  output  of  tliis  product  could  easily  be  increased 
if  there  were  more  roads  over  which  tlie  crops  could  be  hauled  and 
better  facilities  for  cultivation  and  refining. 

The  cattle  industry  has  better  pror^pects  of  development.  Three 
American  meat-packing  companies  have  recently  been  established  in 
Paraguay.  The  investment  of  this  American  capital  should  open 
up  an  important  source  of  wealth,  and  should  also  be  a  means  of 
materially  improving  the  trade  between  the  United  States  and 
Paraguay.  In  1913,  5  per  cent  of  the  total  imports  of  Paraguay 
camefrom  the  United  States,  12.5  per  cent  in  1916,  and  17  per  cent 
in  1917. 

One  of  the  American  meat-packing  companies  has  acquired  exten- 
sive quebracho  lands  in  northern  Paraguay,  on  which  an  extract  fac- 
tory lias  been  built.     The  other  five  quebracho  plants  of  Paraguay 


6  SUPPLEMENT   TO   COMMERCE   EEPORTS. 

are  either  iMiropcan  or  Argentine,  Avitli  operating  and  business  offices 

in  Buenos  Aires. 

Need  of  American  Agencies.* 

AMien  (lie  war  conditions  of  trade  have  passed  and  competition  is 
reestablished,  American  trade  Avith  Paraguay  will  be  seriously  liandi- 
cap]:)ed  through  the  lack  of  American  selling  agencies,  such  as  most 
of  the  important  commercial  countries  have  in  Asuncion  for  protect- 
ing their  trade.  It  can  hardly  be  expected  that  foreign  merchants 
-who  are  in  business  in  Paraguay,  and  who  are  now  buying  American 
goods,  will  prefer  American  manufactures  to  those  of  their  home 
countries  when  trade  again  becomes  normal  throughout  the  world. 

1  Sinrp  this  rpport  was  written  an  American  selling  concern,  the  Paraguayan  Sales  Co., 
has  been  established  in  Asuncion  to  act  as  the  representative  of  American  manufac- 
turers of  high-^'rade  products  who  arc  desirous  of  maiutainiug  poniianent  trade  rela- 
tions with  Paraguay.  The  establishment  of  this  organization  was  noted  in  CoMMEmE 
liEi'oUT.s  for  A'ov.   7,   191S. 
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